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SUBJECT: ITALY/ YUGOSLAVIA ECONOMIC RELATIONS 

REF: A) BELGRADE 940; B) BELGRADE 855 

1. EMBASSY UNDERSTANDS THAT MINISTER OF FOREIGN TRADE MATTEOTTI 
DURING VISIT TO YUGOSLAVIA MARCH 5-7 DISCUSSED ANSALDO/ GE BID ON 
KRSKO NUCLEAR POWER PROJECT AS REPORTED REF A, BUT ALSO EXPRESSED 
SUPPORT FOR GERMAN BID WHICH INCLUDES FIAT 20 PERCENT MINORITY 
SHARE. MFT OFFICIAL WHO ACCOMPANIED MATTEOTTI INDICATED HE 
UNDERSTOOD GERMANY BID WAS STILL BEING SERIOUSLY CONSIDERED. 
MATTEOTTI SUPPORT FOR TWO ITALIAN FIRMS AND NOT JUST ANSALDO/ GE 
STRESSED IN ITALIAN TELEVISION COVERAGE OF VISIT. 

2. MFT OFFICIAL SAID MEETINGS OF JOINT YUGOSLAV- ITALIAN ECONOMIC 
COMMITTEE HAD GONE WELL AND HAD PRIMARILY INVOLVED REVIEW OF 
PRESENT AND POTENTIAL JOINT VENTURES. VOLPE 
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